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California Earthquake Policy Disclosure

You have purchased a California Earthquake Authority (CEA)
earthquake insurance policy, which can help you cover the cost of
repairing damage to your property and possessions caused by an
earthquake.

The CEA is not part of your homeowners insurance company.

Please keep in mind these important things about your CEA
insurance policy:

1. CEA policy coverages are different from the coverages provided in
your homeowners insurance policy. For example, this policy does not
cover earthquake damage to swimming pools, and it may provide
more limited coverage for chimneys, outbuildings, and masonry
fences. These are examples of possible differences between your
CEA policy and your homeowners policy, and you should consuit
your CEA policy to understand the types of losses that are limited or
excluded and those that are covered.

2. If CEA'’s liability for earthquake losses exceeds the CEA’s available
resources the CEA may reduce its payment to you or pay you in _

_installments. This policy is not covered by the California Insurance
Guarantee Association and therefore the California Insurance
Guarantee Association will not pay your claims if the CEA becomes
insolvent and is unable to make payments as promised.

3. In certain cases, your CEA policy premium may be subject to future
surcharges if the CEA’s obligations to pay earthquake losses rise to a

“j)?&defined level. In that case, in addition to your annual premium you

may be charged up to an additional 20% of that premium.
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